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The Fed might push the US economy into recession

< The US Fed has convinced the market that during the next 6 meetings in 2022 Inflation continues to soar, we expect this trend will continue
there will be 7 rate hiking steps. Therefore, we might see 2% at the end of the —  — 110.00
year. However, in the light of US inflation of 7.9% this interest rate level would u Spain CPI YoY 9.80 .

_ still be rather low. W Germany CPT YOY 7.30 [y ~8.00

“ The risk that this tightening process will push the US economy into a recession

in 2023 has risen significantly. The US treasury market does tell us a similar story. :gjrgzP(I}nYeoon"CPI"Zlgzl1 +6.00 o°
The 2-year 10-year spread has inverted, which points to a recession over the : 21 I O
coming 18-24-months. W UK CPI Yoy +4.00 g
< However, the 3-month 10-year spread has risen further and points to an . _ , L 3
acceleration of growth during the coming months. Based on Fed internal T..f-A.- . AP O \ 2 WeN : =2 00 %
research this yield spread does a better job predicting possible recessions. A Y AR / Rl ' : <
However, due to the conflict in Ukraine it is rather difficult to judge the accuracy W L4 - LS =0.00 ~~
of these two indicators. W - <
< It is therefore amazing that the latest PMI survey data for Europe and the US e +-2.00
stayed mostly around the acceleration level of 55. Although the trend is falling -
as expected, we do not see (yet?) a steepening of the INdICAtor CUNVE. T +-4.00

“ We have various effects which are overlapping and partially offsetting each
other, like the corona opening-up effect versus the Fed hiking cycle.

2010-2014 2015-2019

CHCPCRY Index (China Core CPT (excluding Food & Energy) YoY) China CPI PRI Daily 31JAN2008-01APR2022 Copyrightd 2022 Bloomberg Finance LP. OL-Apr-2022 16:52:25

PMI data indicates a further slowdown but is still above the growth level of 50 <+ The ECB has announced that they might start their tightening process later

g g e during 2022 to fight against inflation. The latest inflation data from Spain with 9.8%

and Germany with 7.3% have added pressure on the ECB to step in quicker than
they have communicated so far.

“ As in Europe most corona measurements are now discontinued, we do see a
stimulating effect while the economy is reopening.

% China is stimulating their economy at three different levels: credit impulse,
monetary and fiscal stimulus. Meanwhile its PMI data has fallen below the growth
level, together with lockdowns in large cities we expect more stimulus during the
coming months.

= .

) Last Price I “» Meanwhile most developed and emerging market countries continue with their
= e Sy Romsochui il o 58 [ tightening process, |
------------- s = :argz Laiwan Mamctuc:‘rq ISR Hlr=o “ We therefore expect for 2022 a global slowdown but no recession. However, for
larl rozone Ma ‘a nng = L . . . .
____________________________ | M ISM Manufacturing PMI SA 57.1 || e Europe stagflation during 2022 might be the most likely outcome. For 2023 some
Do Mo i Sep Dec’ Mar vn Sen Dec’ Mar Tun Sep Dec  Mar countries might fall into a recession, unless we see a reactivation of fiscal or
2019 | 2020 | 2021 | 2022 monetary stimulus later during 2022. 2

SZPUT Index (Switzerland procure.ch PMI) PMI new ordwers LEI Monthly 310CT2018-31MAR2022 Copyright8 2022 Bloomberg Finance L.P. 01-Apr-2022 16:53:36

Source: Bloomberg, Blackfort Analytics
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Bloomberg Barclays Global-Aggregate TR -0.28% -5.96%
Bloomberg Barclays Euro Aggregate Corporate TR -0.10% -5.06%
Bloomberg Barclays Pan-European High Yield TR 0.06% -4.07% =
Bloomberg Barclays US Corporate High Yield TR -0.15% -4.98% 25/ 105 TOUCheS Inver51on nmu
Bloomberg Barclays Asia USD High Yield TR 0.09% -10.00% ...has been good recession |nd|cator albe1t with long lead time
Bloomberg Barclays Global High Yield TR -5.96% -0.28% m Market Matrix US Sell 2 Year & Buy 10 Year Bond Yieid oprca ‘g”
JPM Emerging Market Global Bond 0.00% -9.30% gi_
=
8
NASDAQ 100 Stock Index 0.15% -8.77% ‘
S&P 500 INDEX 0.34% -4.28%
MSCI World Index 0.13% 4.91% cource: 510319123994 1995-1999 2000-2004 2005-2009 2010-2014 2015-2019
MSCI Emerging Markets Index 0.36% -6.66% j
EURO STOXX 50 Price EUR 0.56% -8.35%
SMI 1.20% -3.13%
DAX 0.26% -9.02%
FTSE 100 0.37% 3.27%
Hang Seng Index 2.30% -3.49%
Shanghai Shenzhen CSI 300 A-Shares 1.27% -13.44% )
Nikkei 225 -0.31% -2.88% “" T
9 299 5208
Bl vs oy ——— oo | 1248
Gold 0.28% 7.20% Treck 2 fnetate
Copper 0.00% 6.04%
WTI 0.00% 30.48%
BRENT 0.00% 32.17%
Bloomberg Comodity Index 1.12% 26.04%
EURCHF -0.25% -1.73%
CHFUSD -0.16% -0.87%
CHFGBP -0.21% 1.85%
EURUSD -0.34% -2.58%
EURGBP -0.38% 0.09%
GBPUSD 0.05% -2.67%
EURRUB -2.89% 9.97%

Source: Bloomberg, Blackfort Analytics
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nvestment Outlook: Equity markets will fluctuate more due to scarce liquidity

Liquid

The CHF and the USD have stayed strong over the last weeks. The CHF stayed
range bound against the USD but strengthened against the EUR. The SNB has
announced that they will let the CHF strengthen against the EUR if the inflation
differential between the Eurozone (CPI at 7.5%) and Switzerland (CPI at 2.4%)
will stay at such elevated levels. We might therefore see a new test of the EUR
to fall below 1.00 against the CHF soon.

The EUR has fallen. It has dropped to around 1.08 against the USD followed by
a relief rally to around 1.12 only to fall back to 1.10 were it stood 4 weeks ago.
We expect that the EUR stay weak against the USD.

The USD measured by the DXY index has reached a new higher trading range
of around 98 to 99.5. If the geopolitical tensions are ongoing the USD should
continue to strengthen against other major currencies.

Equities

Global equity markets have recovered around 2/3 of their initial losses over the
last 4 weeks. As of this writing, the Nasdaq composite is down around 8% after
initially losing 20%.

During the beginning of a Fed hiking cycle equity markets do normally perform
well. This time however, the Fed is behind the curve with hikes while we
expect an economic slowdown at the same time. Central banks must choose
between fighting against inflation or pushing the economies into a recession.
Therefore, there are several hedge fund managers who expect that the Fed
will have to stimulate the economy in 2023 to overcome the economic
slowdown.

Fixed Income

The US 10-year treasury index lost almost 6% in Q1 which is a record loss. It has
underperformed the S&P 500 which lost a touch less than 5%. It is now the 2nd
year in a row where bond holders lose money.

It is therefore astonishing that many German investors keep buying long only
high-quality bonds or even worse bond ETFs replications of IG bond indices.
Both investments will not serve you well during 2022, but on top inflation will
reduce your purchasing power further.

Source: Bloomberg, Blackfort Analytics

Cross-Asset Performance
Commodities gained further ; fixed-income pummelled in March

Bloomberg Global Aggregate Index MSCI All-Country World Index
HBloomberg Dollar Spot Index Bloomberg Global Agg Credit Index Value

Bloomberg Commodity Spot Index

Oct

Source: Bloomberg

Alternative Investments

Gold has surged to around USD 2'050 during March. Since then, we have
seen a mean reversion. However, so far gold stayed above the USD 1'900
threshold. We expect that gold will reach new record levels over the
coming months.

Copper has had a similar price pattern like gold. It surged to USD 10'845
per tone followed by a pullback to around USD 10'350. The upwards trend
is intact, and we do see a lack of supply which supports higher prices.

Uranium has continued to rise and is trading at levels last seen at the
beginning of the last decade. We stick to our investment case, but short-
term markets might continue to fluctuate in an erratic way.

The WTI futures has fluctuated in a wide range of around USD 95 to 130
per barrel. Since the US has announced the release of some oil from its
strategic reserve, we see prices at around USD 100. As of this writing the
European Union is discussing to sanction oil imports from Russia which
would push prices much higher.
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We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Disclaimer
These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
Suaw] be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
= ] may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction Rsyits in
' and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections flso the
— and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
Heexl economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
%isew | anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or payment
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is [ervices
mye | €xpressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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==l These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
cml This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
Ml knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
gfl':: be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
arnf losses that might occur through the use of this information. The BR does not purport to contain all of the information that
arg may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
E:E: and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
B and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
€A} economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
EL‘EE be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
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These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
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https://www.youtube.com/channel/UCpMNIZk0rAmG-mFvaRdqlVQ/
https://www.facebook.com/pg/Blackfort-Capital-AG-103236724627271/posts/?ref=page_internal
https://www.linkedin.com/company/28940168/
http://www.blackfort.ch/
https://wa.me/41795850084
https://t.me/drbickelknowsbest

This document has been issued by Blackfort Capital or its affiliates and / or associates (hereinafter "Blackfort") for informational purposes
only and should not be construed under any circumstances as an offer to sell or a solicitation for any offer to buy any securities or other
financial instruments. This document is not an invitation to provide any services, advertising, or an offer to conclude any deals or
agreements. All materials are intended for use in this document, are indicative and intended for your use only. This document does not
address investment goals, financial situation, or individual needs. The provision of information in this document is not based on your
circumstances. This is not investment advice and Blackfort does not make any recommendation regarding any products or transactions
referred to in this document, nor is it a preliminary determination of the risks (directly or indirectly) associated with any product or
transaction described herein.

Blackfort and / or related parties may take a position, participate in the market and / or transact in any of the investments or related
activities mentioned here and provide financial services to issuers of any other person mentioned here. The information contained in this
document is based on materials and sources that we refer to as reliable, however Blackfort makes no representations or explicit implied
obligations regarding the accuracy, completeness or reliability of the information contained in this document. Any prices or levels indicated
in this document are presented only as preliminary and indicative data, unless preliminary data or offers are indicated. Opinions expressed
as of the date of publication in this material. Any opinions expressed are subject to change without notice and Blackfort is under no
obligation to update the information contained herein. Neither Blackfort nor its agents, representatives, agents, or employees shall be liable
in any way for any consequential loss or damage arising out of any use of this document.

Factual statements, statistics, information about actual and perceived issues presented in this document, opinions expressed, and
predictions or statements regarding various issues mentioned in this document do not necessarily represent an assessment or
interpretation of Blackfort's information. You should not treat the content of this document as advice on legal, tax, or investment issues. You
must determine how you should rely on any data, statements or opinions contained in this document, and Blackfort is not responsible for
them. It is recommended that you conduct your own due diligence.

© Blackfort Capital AG. All Rights reserved.
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