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Macro Update: Fed's 2" rate hike raises the risk of the US economy hard landing

The US Fed has risen its policy rate by 50 basis points. This was mostly
expected by the markets and analysts. However, only after the Fed chair M. mSpain CPIYoY 840 1000
ermany 0 5 .

Powell said "no" to a 75-basis point increase in the future equity markets started BUS CPI Yoy 8.5424
B Eurozone YoY CPI 7.50 Il

to rally. ' . BUK CPT Yoy 7.00 8.00
Meanwhile US PMI data decreased to around 55 and is expected to fall further. B — /[

The Fed is in a perfect storm situation where inflation is above 8%, mostly driven
by a supply shook, i. e. the potential monetary policy is can not be effective. In
addition, we do have further negative growth impulses from further lockdowns
in China and the implemented sanctions against Russia in various economical
sectors.

Therefore, it is almost impossible for the Fed to avoid a hard landing, i. e, a
recession. Having said that the situation in Europe looks much worse. \We have
inflation at around 7.5% while soft economic indictors point to a further
slowdown. Meanwhile the ECB is still not hiking. We expect that the ECB will
start with its hiking process over the coming 2-4 months, while the economy
might already be in a stagflation phase. The risk for a recession in Europe is 2008‘ 2009 ‘ 2010 | 2011 | 2012 | 2013 | 2014 ‘ 2015 ‘ 2016 ‘ 2017 | 2018 | 2019 | 2020 ‘ 2021 ‘2022
thel’efore even hlgher than ln the US CNCPCRY Index (China Core CPI (excluding Food & Energy) YoY) China CPI PPI Daily 31JAN2008-06MAY2022 ‘Copyrights 2022 Bloomberg Finance L.P. 06-May-2022 12:20:20
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. = If we turn to China which is still following a zero-tolerance policy when it comes

M_a rket ExpeCtationS_ on Fed H1kes to COVID-19 we see on one hand lookdowns in the capital and in more then 200

Still nearly 200 bps of rate hikes priced for 2022 lager cities but on the other hand, we see that the government is further

«July Hike 49 = S e stimulating the economy with credit programs and other monetary and fiscal
. measurements.

SEPIEEST H5ae2 There are so many container ships standing in the south China sea that the

L e outlook for global growth has significantly worsen over the last 4 weeks.
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?Srf:rrl?fg Hike %;r It is interesting that we do see a tight labour market in the US and in Europe,
which tells us that the economy is surprisingly resilient but at the same time we
must expect some pressure from wage inflation which will keep inflation at a
sticky high level.
Until the end of the year the Fed rate should go up to around 2.5% which
compares to an actual inflation level of around 8.5%. The 10-year treasury might
go further up towards 3.5%. But for both yield levels the real yield is negative. This
situation can be observed as well for CHF, GBP and EUR yield levels. We expect
that this situation will last into 2023 and most likely beyond that.
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Bloomberg Barclays Global-Aggregate TR -0.62% -10.58%
Bloomberg Barclays Euro Aggregate Corporate TR -0.47% -8.00% Too Little?
Bloomberg Barclays Pan-European High Yield TR -0.95% -7.63% The earnings yield on stocks in excess of 10y yields is near a low
Bloomberg Barclays US Corporate High Yield TR -0.54% -8.71% /~ S&P 500 earnings yield - Treasury 10y yield
Bloomberg Barclays Asia USD High Yield TR -0.06% -11.36%
Bloomberg Barclays Global High Yield TR -0.95% -7.63%
JPM Emerging Market Global Bond -0.21% -14.64%
NASDAQ 100 Stock Index -0.02% -21.07%
S&P 500 INDEX 0.37% -12.60%
MSCI World Index -0.36% -13.20%
MSCI Emerging Markets Index -1.60% -13.54%
EURO STOXX 50 Price EUR -3.01% -13.36% 2022
SMI -2.45% 5.82% Bloomberg
DAX -2.39% -13.37%
FTSE 100 -1.30% 2.25%
Hang Seng Index -5.16% -14.21%
Shanghai Shenzhen CSI 300 A-Shares -2.67% -20.81%
Nikkei 225 0.58% -5.37%
Little Value
Gold 1.14% 4.60% Investors may be paying too much to buy U.S. stocks at current levels
Copper 0.69% -3.09%
WTI 2.94% 42.30% Ratio
BRENT 3.09% 40.42% -
Bloomberg Comodity Index 3.00% 33.75% Dividend yield 1.55
Price to book value 3.85
EURCHF 1.35% 0.29% i
CHFUSD -0.56% -6.53% Price to sales 246
CHFGBP 0.40% 1.83% .
EURUSD 0.80% 6.25% Price to cash flow 13.71
FURGEP L80% 214% All numbers are ratios, except dividend yield, which is in %
GBPUSD -0.95% -8.21% N : ! ! °
EURRUB 472% e 04% Bloomberg estimates for 2022 Bloomberg

Source: Bloomberg, Blackfort Analytics
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nvestment Outlook: US equity markets are at an inflection point

Liquid

The CHF has been on a roller coaster against the EUR since March. But after
having almost reached parity we are back to 1.04, slightly higher compared to
our last publication. The big move happened against the USD where we have
seen an increase from around 0.925 to above 0.98. The USD is profiting from a
solid US growth outlook and a central bank which finally rises policy rates at a
much faster pace than previously communicated.

The EUR has further depreciated against the USD. The ongoing Ukraine
conflict, the Fed rate hike cycle and the ECB which is still waiting to start its
hiking process have all pushed the EUR further down.

The USD measured by the DXY index has significantly risen over the last
month, from around 98 to above 103.5 now, reflecting its status as global
reserve currency.

Equities

Global equity markets have continued to correct. The US market has seen a
very strong and unusual relief rally after the 50-basis point rate hike followed
by an even stronger selloff the following day. We are now in a secular equity
bear market (fat and flat as Goldman calls it).

The earnings outlook for the US is slightly positive for 2022, but the valuation of
the market is still very high. \We must therefore expect that the PE multiple will
contract, which most likely will involve lower price from where we stand as of
this writing.

Fixed Income

The US 10-year treasury yield has risen over the last 30 days from around 2.6%
to above 3.05%. Short-term we might see a mean reversion towards 2.95%, but
mid-term the yield will probably continue to stay above 37%.

In the corporate bond space, we have seen spread widening due to the
expected global economic slow down. The US high yield index has now a yield
to worst of more than 7%, US high yield bonds do look quite attractive
compared to US equities. Although we must add that rising US yields will hurt
these bond prices too.

Source: Bloomberg, Blackfort Analytics
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A Rare Year in Markets

Both stocks and bonds are down significantly simultaneously
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Alternative Investments

Gold has sold of while both the 10-year treasury yield and USD index
have risen. The headwinds for gold will stay in place but we continue to
expect higher prices over the coming months.

Copper has sold of from levels above 10'600 to below 9'600 mainly
driven by a weaker global growth outlook. However, the case for an
insufficient supply of copper over the coming 3-5 years is still valid and
mid-term higher prices are in the cards.

Uranium has sold of with global equites as recession concerns have risen.
However, the case for uranium stays intact.

Oil futures have spiked after the announcement of the European Union to
ban Russian oil imports by the end of 2022, At the OPEC+ conference a
small supply hike was announced, which however was sized in a way that
oil futures continued to rise further up.
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We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Non-investment grade
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Disclaimer
_ These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
Price D} This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that penefits
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction fnotive.
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections period.
. and forward-looking statements. Such projections and forward-looking statements are subject to significant business, | home
&% 1 economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can fdness
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
%% | anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
___] reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is k ction
see1q expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such |n was
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Disclaimer
These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
fesaw | be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction | mix of
%o | and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections fringing
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
- economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
@% W be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or |Europe
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is fricky to
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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cad These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. [ Us
carl This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its us
ceM knowledge and belief. Although information and data contained in this document originate from sources that are deemed to MX
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CIK ID
ﬂ may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction g, cn

and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections p  us
M3 and forward-looking statements. Such projections and forward-looking statements are subject to significant business, AU
FOR ; " oL : ; - - + US
orl €CONomic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can [ ¢
rorl D€ NO assurance that such projections and forward-looking statements will be realised. The actual results may vary from the N
fFoR] anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or CN
FOR} reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is cN
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such

information under local law. It may not be reproduced either in part or in full without the written permission of BF.

Source: BJ|




° BLACKFORT
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isw] These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. | |n
iswl This document was produced by Blackfort Capital AG (hereafter «BF>») with the greatest of care and to the best of its |
sW knowledge and belief. Although information and data contained in this document originate from sources that are deemedto | N
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for ::{

losses that might occur through the use of this information. The BR does not purport to contain all of the information that | us
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction | us
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections | Bt
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and forward-looking statements. Such projections and forward-looking statements are subject to significant business, | .,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can | co
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the | us
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or | %
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
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These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient. N
This document was produced by Blackfort Capital AG (hereafter «BF>») with the greatest of care and to the best of its | mx
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to | Y
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for 35
losses that might occur through the use of this information. The BR does not purport to contain all of the information that | wmx
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction AE
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections us
and forward-looking statements. Such projections and forward-looking statements are subject to significant business, S;
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can us
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the | Br
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or | 36
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Blackfort Capital AG « Talstrasse 61 8001 Zurich - Switzerland
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https://www.youtube.com/channel/UCpMNIZk0rAmG-mFvaRdqlVQ/
https://www.facebook.com/pg/Blackfort-Capital-AG-103236724627271/posts/?ref=page_internal
https://www.linkedin.com/company/28940168/
http://www.blackfort.ch/
https://wa.me/41795850084
https://t.me/drbickelknowsbest

This document has been issued by Blackfort Capital or its affiliates and / or associates (hereinafter "Blackfort") for informational purposes
only and should not be construed under any circumstances as an offer to sell or a solicitation for any offer to buy any securities or other
financial instruments. This document is not an invitation to provide any services, advertising, or an offer to conclude any deals or
agreements. All materials are intended for use in this document, are indicative and intended for your use only. This document does not
address investment goals, financial situation, or individual needs. The provision of information in this document is not based on your
circumstances. This is not investment advice and Blackfort does not make any recommendation regarding any products or transactions
referred to in this document, nor is it a preliminary determination of the risks (directly or indirectly) associated with any product or
transaction described herein.

Blackfort and / or related parties may take a position, participate in the market and / or transact in any of the investments or related
activities mentioned here and provide financial services to issuers of any other person mentioned here. The information contained in this
document is based on materials and sources that we refer to as reliable, however Blackfort makes no representations or explicit implied
obligations regarding the accuracy, completeness or reliability of the information contained in this document. Any prices or levels indicated
in this document are presented only as preliminary and indicative data, unless preliminary data or offers are indicated. Opinions expressed
as of the date of publication in this material. Any opinions expressed are subject to change without notice and Blackfort is under no
obligation to update the information contained herein. Neither Blackfort nor its agents, representatives, agents, or employees shall be liable
in any way for any consequential loss or damage arising out of any use of this document.

Factual statements, statistics, information about actual and perceived issues presented in this document, opinions expressed, and
predictions or statements regarding various issues mentioned in this document do not necessarily represent an assessment or
interpretation of Blackfort's information. You should not treat the content of this document as advice on legal, tax, or investment issues. You
must determine how you should rely on any data, statements or opinions contained in this document, and Blackfort is not responsible for
them. It is recommended that you conduct your own due diligence.
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