b4
|

4

!

- ;A : /
ZAE N | Do

Weekly bond recommendations.

BLACKFORT




° BLACKFORT

“ The German council of economic experts has cut their GDP forecast by 50%. They AN el GRS SO S G S el E s

expect that Germany will grow 0,8% in 2019 Like most commentators they expect 66.0
that the global economy will re-accelerate in H2 2019. PR S == N /\/\ A io

“ Last week the ECB has reduced their GDP growth outlook for the Eurozone. This ¥ arkit Developed Markets Manufacturing PHI SA 50.4 \ /
week the Swiss SECO has as well reduced their growth outlook for 2019, both e - VAN 2.0
however, emphasize that in H2 2019 and especially in 2020 we will see a N
reacceleration of growth. /\ /\ /

“ Bond and equity markets have risen although the global growth outlook got A Vam —
weaker. US high yields for instance are up around 6.5%, most of the return came \}\ /‘WL / \ v \/
from a spread tightening of around 115 basis points. In case of an anticipated A NI VN \ 7o a)
recession one would expect losses, spread widening and rising default rates. - XN\ v — v 40
Nothing of this has happened. / \ \// \

» Economic indicators are mixed. While the aggregated PMI for developed S 520
countries is still falling the aggregated PMI for emerging markets has risen in / ~_ /:;/‘“’ ~ " T~~~ \,~
2019. Both are in the growth area (above 50). Digging deeper, Swiss Industrial PMI ~ '
has risen above 55, i.e. purchasing manager expect an acceleration of 48.0
international exports. The US non manufacturing PMI is even higher at 59.7. . s A S R

MPMIEMHA Index (Markit Emerging Markets Manufacturing PMI SA) Menthly 31DEC2015 Copyright® 2019 Bleomberg Finance L.P. 20-Mar-2019 08:55:46

Dr. Copper has risen around 13% in 2019: Will global growth pick up?

“ Dr. Copper, normally a very good leading indicator, has risen more than 13% in
2019. The rent for container ships is for the first time since two years rising.
China's credit market is stimulated by the government. As a consequence China's
PMls have stopped falling. All these indicates a reacceleration of economic

activities.

7o “ Therefore, we agree with the positive global growth outlook for H2 2019, which
would support our opinion that for the rest of 2019 bond investors should earn the

R6459.00 coupon and rate level or spread changes should not dominate returns. Another

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr F 7500

implication is that the default rate of non investment grade bonds should stay at
P 6000 (very) low levels until the end of 2019.
» The Fed has for the 2" time in a row over delivered. Not only will there be no rate
-------------------------------------------------------- 5500 hike in 2019 but also the balance sheet reduction will slow in May and end
I completely in September 2019. And even the CPI outlook is now in line with
I LME COPPER 3MO ($) - Last Price 6459.00 | 5000 market participants expectations, i.e. the Fed expect disinflation. As an immediate
pgii':a‘;’;o"/oﬁls 73200 consequence the US 10-year treasury yield dropped almost 10 basis points.
L Low on 01/15/16 433100 || o » USD corporate bonds rallied after the Fed announcement and US-dollar
depreciated against most other currencies, which gives additional support for >
2015 2016 2017 2018 2019

LMCADS03 Comdty (LME COPPER 3O (£)) Daily 20NOV2015-10MARIDIO Copyrighta 2019 Bloomberg Finance L.P. 20-Mar-2010 08:40:31 emerging markets and mlg ht be reflected in the next PMI data release.
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We appreciate your interest.

If you like to read more, please contact us.

Disclaimer

These Bond Recommendations (hereafter «<BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Blackfort Capital AG : Freigutstrasse 8 - 8002 Zurich - Switzerland
Tel. +41 44 585 78 78 - Fax. +41 44 585 78 70 - info@blackfort.ch - www.blackfort.ch
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significant business, economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there
can be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or reasonableness of
such assumptions or the projections or forward-looking statements based thereon. This document is expressly not intended for persons
who, due to their nationality or place of residence, are not permitted access to such information under local law. It may not be reproduced
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