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Macro Update: Most Fund Managers expect a double dip recession

❖ We continue to believe that we will see deepening in the region a V- or U-
shape recovery. High frequency data shows that in US the consumer 
spending is back at 80% of the pre crisis level. The distribution is skewed 
towards online shops, which are at around 150% of normal sales.

❖ Since our last report, the ECB has announced an additional  EUR 600bn 
bond purchasing package. The European Union is discussing a EUR 750 bn 
rescue fund, which should be financed by raising EU debt.

❖ Besides the 5th tax stimulus package, both US parties are discussing an 
infrastructure program ranging from USD 500bn to USD 1000bn.

❖ The Fed has recycled its statement from March and announced that they 
will immediately begin to buy single bonds.

❖ Mr. Powell has also hinted that the Fed will not only keep its rates at zero 
until the end of 2022, but are also discussing the control the yield curve 
over the whole maturity spectrum. All these measures should increase 
markets’ predictability and provide some fundamental background for the 
growth of risky asset prices.

The US yield curve is steepening which indicates a recovery in 12-18 months

Fund Managers expect a weak U- or even W- shaped recovery❖ The US government yield curve is steepening. Some analysts claim that this 
indicates a recession. We would however stress the fact that we are in a 
recession, but the bond market indicates that next year we will see a recovery 
and therefore the curve is steepening. This is in line with the latest Fed 
announcement - a US recession with a contraction of around 6.5% in 2020 
followed by a GDP expansion of around 5% in 2021

❖ The OECD has revised its global growth forecast down significantly. They predict 
that the pre crisis GDP output level will only be reached in 2022, Meanwhile 
Morgan Stanley revised their forecast significantly up, expecting to reach the pre 
crisis level during H2 2021. Goldman Sachs agrees with MS and has just 
published positively revised forecasts for 2021.

❖ Meanwhile a majority of fund managers expect a W-shaped (i.e. double dip 
recession) or a U-shaped recovery. This outlook is mismatching their recent shift 
from cash into equities. This pain trade was driven by the fear of missing out a 
further rise in risky assets. Retail investors have bet on a GDP recovery since 
March and went long for fallen angel stocks.

Source: BofA
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Market Overview: Currencies, Commodities, Equity & Bond Indices

❖ Based on the latest analysis of BofA the risk appetite among fund managers 
is back, measured by the drop of cash levels in their managed funds. Globally 
down to 4.7% and in Europe down to 4.2%, both indicators are back to their 10-
year means from extreme high levels last month.

❖ That means managers are chasing the rally which they completely missed 
out since March. At the same time most managers expect a very mute 
recovery or even a double dip recession.

❖ It is interesting that the bull bear indicator stayed in the extreme bear zone. 
This is mainly due to the fact that its components, which are controlled by the 
fund managers, stayed either bearish or very bearish. 

❖ On the other hand retail investors have significantly outperformed 
professionals over the last weeks due to the acquisition of fallen angles and 
of companies which are either bankrupt (e.g. Hertz) or are not profitable (e.g. 
Nikola or Tesla). They have also speculated with US airline companies and 
pushed their prices up to unjustified high levels.

The Bull-Bear indictor does not reflect the recent rally

Source: MS &  www.fuw.ch



4

Investment Outlook: After the sell off US corporate spread look attractive

Alternative Investments

❖ Gold: The gold price continues to trade in a trading range of USD 1’700 to 1’750. 
During the short sell off in equites gold rose again towards 1’750 before falling 
while equities recovered. The technical picture looks as if we face soon a 
breakout of this trading range in unknown direction.

❖ REITs: European residential REITs hold up well while commercial REITs have 
struggled. 

❖ Oil: WTI futures are trading above USD 35 per barrel. The price got supported 
by the decision of the OPEC+ to prolong the production cut for another months. 

There are two open gaps in the S&P 500 chart, the market will try to close themLiquidity
❖ The Swiss franc lost against the US dollar due to the recent risk off mode, 

driven by the US Fed and new COVID-19 cases in China and the US. Against 
the Euro we have seen a roller coaster - a depreciation was followed by a 
small appreciation due to the risk off mode.

❖ The EUR lost against the dollar and was flat against the Swiss franc. Short-
term we might see a further strengthening driven by capital flows from the US 
to the Eurozone.

❖ The USD has strengthened over the last trading days. This was mainly driven 
by the sell off in risky assets and the new outbreak of COVID-19 in Beijing and 
in some US states, like Texas (11% increase in new cases). 

Equities
❖ After the Fed press conference, market sold off. Market participants got scared 

that the outlook for 2020 was revised down and that the Fed rates will stay at 
zero until at least the end of 2022. Other parts of statement got ignored. 
According to the Fed, the US economy will bounce back in 2021 and this is 
rather good news for the US earning outlook, which is still reflected by an 
outperformance of the Russel 2000 versus the S&P 500.

❖ The sell off was short lived, it only went down to the 200-day average. Once 
this support level was reached, there was a bounce back. 

❖ Technically, we see two gaps in the price chart. It is a question of time until 
these gaps will be closed.

Fixed Income
❖ The situation in the corporate bond market was similar to the equity market. 

We have seen a short-lived sell off and a minor correction in bond prices.
❖ The spread widening makes USD corporates even more attractive. In  relative 

terms we would argue that due to the high equity prices and revised down 
earnings, corporate bonds do offer better value than equites.

❖ On top we have the global central bank bond buying programs which put an 
artificial floor under bond prices. It is possible that the Fed soon announces 
that they will start to control the US yield curve, which would increase 
market’s predictability.

Source: GAM
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Emerging markets
New Issue: Central China Real Estate

Bond Parameters:

❖ Country: China
❖ Industry: Real Estate
❖ Rating (Moody’s): Ba3 / Stable
❖ Coupon: 7.65%
❖ Maturity: 27.08.23
❖ Indicative Bid-Ask: 99.0 – 99.3
❖ Yield to Maturity: 8.04%
❖ Issue Size: USD 400 mil
❖ Average Lending Value: 60%

Price Development: (n.a.)

Company Profile:

❖ Central China Real Estate Limited (CCRE) was found in 1992 and is a leading 
property developer in China's Henan province (central part of China).

❖ The company's land bank is totaling up to 39 million square meters in attributable 
gross floor area as of the end of 2019.

❖ The company is listed on Hong Kong Stock Exchange since 2008 and its current 
market capitalization sums up to USD 1.4 billion.

Financial Indicators:

❖ Revenues: USD 4.4 bn (12.2019); USD 2.1 bn (12.2018)
❖ EBITDA: USD 1 bn (12.2019); USD 0.4 bn (12.2018)
❖ EBITDA Margin: 22% (12.2019); 20% (12.2018)
❖ Total Debt: USD 3.6 bn (12.2019); USD 2.8 bn (12.2018)
❖ Total Debt / EBITDA: 3.6x (12.2019); 7x (12.2018)

Investment Rationale:

❖ During the last decade, the company demonstrated its ability to manage growth 
successfully – even during the downturns in 2008 and 2011 the company managed 
to achieve 39% and 47% annual growth in contracted sales respectively.

❖ CCRE keeps its revenue/debt at relatively stable 75% level, improving from 72% in 
2019. The company fully controls its debt while constantly stimulating the growth of 
sales.

❖ The company has a good liquidity position, holding more than USD 3 bn in 
unrestricted cash. The free liquidity of the company is enough to cover all of its 
short-term debt and committed land premiums.

❖ CCRE has a very intensive geographic concentration in its home Henan province. 
Almost all its projects are linked to that area, which exposes company to extra 
regional economic and regulatory risks.

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Developed Markets
New Issue: Westinghouse Air Brake Technologies

Bond Parameters:

❖ Country: USA
❖ Industry: Railroads
❖ Rating (Moody’s): Ba1 / Stable 
❖ Coupon: 3.2%
❖ Maturity: 15.06.25
❖ Indicative Bid-Ask: 101.3 – 101.6
❖ Yield to Maturity: 2.86
❖ Issue Size: USD 500 mil
❖ Average Lending Value: 60%

Price Development: (n.a.)

Company Profile:

❖ Westinghouse Air Brake Technologies Corporation provides technology products 
and services for the rail industry on a worldwide basis. The Company manufactures 
a range of products for locomotives, freight cars, and passenger transit vehicles.

❖ The company has operations in 30 countries and sales in more than 100 countries.
❖ Westinghouse Air Brake was founded in 1869 and nowadays is one of the largest 

companies of the associated industry, with total number of employees summing up 
to 18’000.

Financial Indicators:

❖ Revenues: USD 8.2 bn (12.2019); USD 4.3 bn (12.2018)
❖ EBITDA: USD 1.3 bn (12.2019); USD 0.6 bn (12.2018)
❖ EBITDA Margin: 16% (12.2019); 14% (12.2018)
❖ Total Debt: USD 4.2 bn (12.2019); USD 2 bn (12.2018)
❖ Total Debt / EBITDA: 3.2x (12.2019); 3.4x (12.2018)

Investment Rationale:

❖ Acquisition of GE Transportation in 2019 let the company to become a leading 
manufacturer of diesel-electric locomotives and supplier of associated aftermarket 
parts.

❖ Wabtec’s current revenue is mainly comprised of transit business (one third) and 
freight business (two thirds). Despite the high cyclicity of US freight rail market, the 
company delivers strong aftermarket services and remains among the leaders of 
industry.

❖ The company has a strong liquid position with approximately USD 500 mil in cash. 
Till 2021 it is expected that via new projects the company will widen its cash position 
to USD 700 – 800 mil.

❖ Many of Wabtec's product offerings play key roles in transportation equipment 
safety, which exposes company to extra financial and reputational risks in case of 
any rail accident, which tend to be the most disastrous among other means of 
transportation.

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Bond Parameters:

❖ Country: India
❖ Industry: Chemicals
❖ Rating (Moody’s): Baa3 / Stable 
❖ Coupon: 4.625%
❖ Maturity: 16.06.30
❖ Indicative Bid-Ask: 99.8 - 100.2
❖ Yield to Maturity: 4.87%
❖ Issue Size: USD 500 mil
❖ Average Lending Value: 70%

Price Development: (n.a.)

Company Profile:

❖ UPL Ltd. manufactures, distributes and exports off-patent agrochemicals, such as 
phosphorus-based compounds, herbicides, fungicides, insecticides, fumigants and 
rodenticides.

❖ The company has a portfolio of over 15’000 registrations, 27 formulation labs and 44 
manufacturing facilities worldwide.

❖ UPL Corporation has sales presence in 140 countries and access to 90% of the 
world's food basket.

Financial Indicators:
❖ Revenues: USD 5 bn (03.2020); USD 3.1 bn (03.2019)
❖ EBITDA: USD 1 bn (03.2020); USD 0.6 bn (03.2019)
❖ EBITDA Margin: 20% (03.2020); 20% (03.2019)
❖ Total Debt: USD 4.1 bn (03.2020); USD 4.1 bn (03.2019)
❖ Total Debt / EBITDA: 4.1x (03.2020); 6.9x (03.2019)

Investment Rationale:

❖ UPL holds a better rating than its home country due to great geographical 
diversification and limited reliance of domestic funding. Only 10% of its revenues 
originate in India, while 38% comes from Latin America, 16% from North America and 
15% from Europe.

❖ Acquisition of Arysta widened the scale of operation of UPL. Now the joint company 
became world largest post-patent agrochemicals company and 5th largest crop 
protection products company.

❖ UPL has and excellent liquidity position. The company has cash of USD 900 mil and 
expected cash flow of USD 760 mil, which covers all of its capital spending, 
dividends and debt of various maturities.

❖ As an agrochemical company, UPL faces extra regulatory risks, associated with air, 
soil and water emissions, which increases bureaucracy and slows down  growth.

Emerging Market
New Issue: UPL Corporation 

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Bond Parameters:

❖ Country: Brazil
❖ Industry: Metals & Mining
❖ Rating (Moody’s): Ba2 / Negative 
❖ Coupon: 6.5%
❖ Maturity: 18.01.28
❖ Indicative Bid-Ask: 99.95 - 100.35
❖ Yield to Maturity: 6.49%
❖ Issue Size: USD 500  mil
❖ Average Lending Value: 60%

Price Development: (n.a.)

Company Profile:

❖ Nexa Resources S.A. operates as a mining company, producing and refining zinc, 
copper, silver, lead, gold, and sulfuric acid.

❖ Nexa is the fourth-largest zinc concentrate producer in the world, with operations 
spread out in three mines in Peru and two in Brazil.

❖ Votorantim S. A., one of the largest industrial conglomerates in Latin America, has a 
controlling stake in Nexa Resources with 64% of shares.

Financial Indicators:
❖ Revenues: USD 2.3 bn (12.2019); USD 2.5 bn (12.2018)
❖ EBITDA: USD 90 mil (12.2019); USD 1 bn (12.2018)
❖ EBITDA Margin: 4% (12.2019); 16% (12.2018)
❖ Total Debt: USD 0.3 bn (12.2019); USD 2.1 bn (12.2018)
❖ Total Debt / EBITDA: 3.7x (12.2019); 2.1x (12.2018)

Investment Rationale:

❖ Nexa has 5 greenfield projects focusing on the improvement of its current 
operations in Brazil and Peru, which will allow the company to expand its production 
volume and improve its cost position.

❖ The company has good operational diversity, with two mines in Brazil (about 32% of 
its total mining output) and three mines in Peru (approximately 68% of its mining 
production).

❖ Nexa Resources has no minimum cash balances policies but operates a free cash 
flow of USD 500 – 600 mil, which is more than enough to cover its general 
corporate purposes and short-term debt.

❖ Declining ore grades and lower zinc prices strain credit metrics of the company. 
Almost 64% of company’s revenues are concentrated in zinc, but this segment is 
significantly depressed by the plant stops and COVID-19 crisis and shows no signs 
of recovery so far.

Emerging Market
New Issue: Nexa Resources

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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Asian Equity
Update: JD.com

Equity Parameters:

❖ Country: China
❖ Industry: Retail platform
❖ Rating (Moody’s): Baa2 / Positive
❖ Price / book:  4.3x
❖ Earnings per Share: USD 1.27 
❖ Dividend Yield:  n.m.
❖ Enterprise Value: USD  1’329 mil
❖ Indicative Price (18.06.20): USD 
❖ Consensus Price Upside Potential:  n.a.
❖ Average Lending Value: 70%

Price Development:

Company Profile:

❖ JD.com, Inc. is an online direct sales company in China, which offers a wide selection 
of products through its website and mobile applications.

❖ The company is the largest retailer in China in terms of revenue, both online and 
offline.

❖ The company was founded in 2004 and is listed on the Nasdaq since 2014.

Financial Indicators:

❖ Revenues: USD 81 bn (12.2019); USD 65 bn (12.2018)
❖ EBITDA: USD 2.4 bn (12.2019); USD 2 bn (12.2018)
❖ EBITDA Margin: 3% (12.2019); 3% (12.2018)
❖ Net Income: USD 1 bn (12.2019); - USD 0.25 bn (12.2018)
❖ PE  Ratio: 212.1x  PE Est. 47.2x
❖ ROA: 5.2%

Investment Rationale:

❖ COVID-19 crisis has accelerated the shift of consumers’ preferences towards online 
shopping. This fact improved the performance of JD.com and the company is 
expected to increase its sales by 15% in 2020.

❖ Due to lockdown and JD.com’s partnerships with such famous brands as Walmart, 
the company’s “omni-channel supermarket” and “JD Health” segments jumped 47% 
and 65% in Q1 2020 respectively.

❖ JD.com’s controls the quality of the products offered on its platform and its end-to-
end delivery services differentiate the company from its online and offline peers. As a 
result, these factors form sustainable barriers to entry the market.

❖ The development of company’s in-house logistics networks requires heavy capital 
investment. In order to finance the new system the company has to sign extra 
definitive agreements with investors and enlarge its leverage burden.

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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- expensive - reasonable - attractive - speculative

Removed from Watchlist due to low return/risk ratio:

Added to Watchlist due to high return/risk ratio:

Issuer Industry ISIN Cur Coupon Maturity Amount Min. Bid Offer YTM Spread Call C. Price YTC S&P Mdy Fitch Country

BROADCOM CRP /  CAYMN FI Technology US11134LAH24 USD 3.875 1/15/2027 4798 2,000 106.53 107.00 2.71 185 10/15/2026 100 2.67 BBB- Baa3 BBB- US
CITIC LTD Financial XS1570263563 USD 3.875 2/28/2027 750 200,000 108.34 109.31 2.37 155 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB+ A3 #N/A N/A CN
COLBUN SA Utilities USP2867KAG15 USD 3.95 10/11/2027 500 200,000 105.57 105.98 3.04 219 7/11/2027 100 3.01 BBB Baa2 BBB CL
GAZPROM NEFT (GPN CAPITA Energy XS0997544860 USD 6 11/27/2023 1500 200,000 111.27 111.57 2.50 224 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB- Baa2 BBB RU
GLENCORE FUNDING LLC Basic Materials USU37818AR97 USD 4 3/27/2027 1000 2,000 106.06 107.25 2.82 197 12/27/2026 100 2.78 BBB+ Baa1 #N/A N/A CH
HP ENTERPRISE CO Technology US42824CBF59 USD 4.65 10/1/2024 1000 2,000 110.80 110.99 1.98 153 9/1/2024 100 1.93 BBB Baa2 BBB+ US
KRAFT HEINZ FOODS CO Consumer, Non-cyclical USU5009LBA71 USD 3.875 5/15/2027 1350 2,000 104.49 106.58 2.82 215 2/15/2027 100 2.79 BB+ Baa3 BB+u US
LATAM AIR 2015-1 PTT A Consumer, Cyclical US51817TAB89 USD 4.2 8/15/2029 845 1,000 76.76 78.12 7.99 726 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable B- *- Baa2 *- #N/A N/A CL
LLOYDS BANKING GROUP PLC Financial US539439AM10 USD 4.582 12/10/2025 1328 200,000 109.35 109.58 2.70 229 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB- Baa1 A- GB
MAGELLAN MIDSTREAM PARTN Energy US559080AQ99 USD 3.25 6/1/2030 500 2,000 104.20 104.55 2.73 190 3/1/2030 100 2.71 BBB+ Baa1 #N/A N/A US
OJSC NOVO(STEEL FUNDING) Basic Materials XS1405775617 USD 4.5 6/15/2023 700 200,000 106.13 106.55 2.24 199 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB- Baa2 BBB RU
PERSHING SQUARE HOLDINGS Financial XS1242956966 USD 5.5 7/15/2022 1000 250,000 104.50 105.13 2.96 267 6/15/2022 100 2.87 BBB+ #N/A N/A BBB GG
ROSS STORES INC Consumer, Cyclical US778296AB92 USD 4.6 4/15/2025 700 2,000 113.14 113.33 1.72 127 3/15/2025 100 1.68 BBB+ A2 #N/A N/A US
VMWARE INC Technology US928563AD71 USD 4.5 5/15/2025 750 2,000 109.93 110.12 2.32 188 4/15/2025 100 2.28 BBB- Baa2 BBB- US
VNESHECONOMBANK(VEB FIN) Financial XS0800817073 USD 6.025 7/5/2022 1000 200,000 106.79 107.39 2.35 215 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB- #N/A N/A BBB RU

Issuer Industry ISIN Cur Coupon Maturity Amount Min. Bid Offer YTM Spread Call C. Price YTC S&P Mdy Fitch Country

CENTRAL CHN REAL ESTATE

Financial XS2189387520 USD 7.65 27.08.2023 400 200,000 99.00 99.30 7.89 767 27.08.2022 103.825 9.60
#N/A 
N/A #N/A N/A BB- CN

NEXA RESOURCES SA Basic Materials USL67359AA48 USD 6.5 18.01.2028 500 200,000 99.80 99.80 6.53 599 18.10.2027 100 6.53 BB+ Ba2 BBB-e PE
WESTINGHOUSE AIR BRAKE Industrial US960386AQ33 USD 3.2 15.06.2025 500 2,000 100.93 100.93 3.00 266 15.05.2025 100 2.99 BBB- Ba1 BBB- US
UPL CORP LTD Basic Materials XS2189565992 USD 4.625 16.06.2030 500 200,000 98.96 99.71 4.66 393 #N/A Field Not Applicable #N/A Field Not Applicable #N/A Field Not Applicable BBB- Baa3 BBB- IN

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
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Blackfort Offense: High Yield and Emerging Market Bonds USD

11

We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer
These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
This document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its
knowledge and belief. Although information and data contained in this document originate from sources that are deemed to
be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
losses that might occur through the use of this information. The BR does not purport to contain all of the information that
may be required to evaluate all of the factors that would be relevant to a recipient considering entering into any transaction
and any recipient hereof should conduct its own investigation and analysis. In addition, the BR includes certain projections
and forward-looking statements. Such projections and forward-looking statements are subject to significant business,
economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there can
be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or
reasonableness of such assumptions or the projections or forward-looking statements based thereon. This document is
expressly not intended for persons who, due to their nationality or place of residence, are not permitted access to such
information under local law. It may not be reproduced either in part or in full without the written permission of BF.
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These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient.
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be reliable, no guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for
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These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. This document
was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its knowledge and belief. Although
information and data contained in this document originate from sources that are deemed to be reliable, no guarantee is offered regarding
the accuracy or completeness. Therefore, BF does not accept any liability for losses that might occur through the use of this information.
The BR does not purport to contain all of the information that may be required to evaluate all of the factors that would be relevant to a
recipient considering entering into any transaction and any recipient hereof should conduct its own investigation and analysis. In addition,
the BR includes certain projections and forward-looking statements. Such projections and forward-looking statements are subject to
significant business, economic and competitive uncertainties and contingencies, many of which are beyond the control. Accordingly, there
can be no assurance that such projections and forward-looking statements will be realised. The actual results may vary from the
anticipated results and such variations may be material. No representations or warranties are made as to the accuracy or reasonableness of
such assumptions or the projections or forward-looking statements based thereon. This document is expressly not intended for persons
who, due to their nationality or place of residence, are not permitted access to such information under local law. It may not be reproduced
either in part or in full without the written permission of BF.
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