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Macro Update: After 700 bps Rate Hikes Global Markets Tumble

The latest mini rate hiking cycle has brought us more than 700 basis points
higher policy rates in developed countries. The Swedish risk bank has surprised - : ine! ] : :

with a 1% step while the Bank of England has disappointed with a too small step UK 10 year y1eld tOpS Treas_un_e? VfOI' the fIrSt time 1n 8 years
of 0.5%. Also, the Fed has increased less than market participants have |
expected.

They have sent out a clear message that much higher policy rates are needed,
and they are willing to accept that the economy will fall into a recession before
inflation falls back to an acceptable level.

The final news which has initiated a further sharp rise in yields globally and a
strong depreciation of the pound was the communication of the mini-UK-fiscal-
budget.

Market participants state that the Modern monetary theory (MMT) does not
work! The MMT says that governments create new money by using fiscal policy
and that the primary risk once the economy reaches full employment is
inflation, which can be addressed by gathering taxes to reduce the spending
capacity of the private sectors. But the UK has already high inflation and
reduces taxes, meanwhile the BOE raises rates and buys now even bonds at the
same time. Or as UBS has put it: this is ‘Hogwash' (i.e., rubbish).
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Current market conditions can trigger a forex change crisis and pushes the

global economy further into a (deep) recession.
However, recent PMI data from the US and China do show some sings of a
S&P Global Flash US PMI Composite Output Index stabilization or even a recovery from low levels. Differently in Europe - all soft
economic indicators are pointing towards a strong recession. Meanwhile, in the
= UK we might see not only inflation far above 10%, but also a sharp slow down of
+33.4%in Q3 : its economy due to the negative effects of Brexit and the possible sharp rate
hike of the BOE. The UK regulator had to react to the market turbulences and
has announced to delay its QT (Quantitative tightening) until the end of October
and it will buy unlimited long dated UK government bonds. That is a clear sing
of weakness and will put more pressure on the pound and create more inflation.
There are only two large countries which still have a loose monetary policy. In
5.C Japan the Yen has as a consequence fallen sharply and inflation has risen above
us coe 2.5%. In Turkey the currency continues to weaken and inflation stays above 80%.
S5 Global US Composite PUI" It becomes now clear that inflation is here to stay until central banks
communicate to bring it back down to around 2-3%. For the foreseeable future
government bond vyields will stay below inflation and institutional investors are

20 forced to live with negative yielding assets.

S&P Global US PMI US GDP, annualized g/q % change

-31.4%in Q2
*Manufacturing only pre-October 2009 Source: S&P Global, US Bureau of Economic Analysis

Source: Bloomberg, Blackfort Analytics
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Global Market Overview

Yen, offshore yuan have both tumbled versus dollar in recent months

Bloomberg Barclays Global-Aggregate TR -5.05% -19.11%
Bloomberg Barclays Euro Aggregate Corporate TR 3.38% 14.63% Normalized As Of 09/24/2018 M JPY-USD X-RATE - Last Price M CNH-USD Cross Rate - Last Price
Bloomberg Barclays Pan-European High Yield TR -4.16% -15.00%
Bloomberg Barclays US Corporate High Yield TR -3.68% -14.49%
Bloomberg Barclays Asia USD High Yield TR -6.82% -25.21%
Bloomberg Barclays Global High Yield TR -4.16% -15.00%
JPM Emerging Market Global Bond -4.98% -21.87%
NASDAQ 100 Stock Index -6.29% -29.14%
S&P 500 INDEX -5.86% -21.06%
MSCI World Index -7.03% -23.29%
MSCI Emerging Markets Index -11.70% -26.98%
EURO STOXX 50 Price EUR -6.37% -21.11%
SMI -6.76% -19.25%
DAX -6.47% -24.43%
FTSE 100 -4.73% -3.28%
Hang Seng Index -13.44% -24.24%
Shanghai Shenzhen CSI 300 A-Shares -6.12% -20.94%
Nikkei 225 -5.25% -6.47% Bear Markets, By Percentage Decline
Gold -2.71% -8.33%
Copper -0.95% -23.51%
WTI -5.15% 7.98%
BRENT -3.29% 13.09% i o ©7 N &
Bloomberg Comodity Index -5.06% 14.91% A S S, ’ o o
- v '. %_',J":‘?;\,qﬁb Q‘ﬂ »\-’\
EURCHF -2.30% -8.12% » b_‘, '.s""
CHFUSD -0.14% -6.53%
CHFGBP 6.23% 16.12%
EURUSD -2.45% -14.12% . 'o\
EEESS; 36 7092// 16973 1/ y B AR AV C AR RO A AR ANAA LAY
EURRUB -6.49% -33.59%

Source: Bloomberg, Blackfort Analytics
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Make or break - S&P 500 at a pivotal level

Liquidity

“» The CHF has continued to strengthen against most currency pairs. Only against
the dollar we see a roller coaster.

“» The EUR has dropped like a stone against the USD only to be outpaced by the
pound. In both cases, central banks are accelerating the trend although they
have hiked rates, but both are hiking less than expected.

“» The USD measured by the DXY Index has over the last weeks sharply risen due
to the hawkish fed rate outlook and the poor policy reaction from the ECB, BOE
or BOJ. We should see a consolidation but would still expect higher index levels
over the coming weeks.

Equities

“» The S&P 500 has not overcome its 200-day average and has since then fallen
back to recent seen year lows. We are now again at a pivotal level. Short-term a
rebound could happen, but mid-term the risk for going below 3600 is very high.

“» The US market trades above 15 times PE ratio, which is at least 3 points too high
for a recession phase and an environment where the fed rises its policy rate.
Earnings estimates are still too high so that the PE ratio is distorted.

“ Europe trades below ten times PE and looks attractive, but due to the weak
economic outlook and still to high earnings estimates we prefer Swiss or US
equities. But it is still too early to buy the dip.

Fixed Income

“ Since the last fed rate decision US 10-year treasury yield has risen temporarily
above 4%. But that impressive move was outpaced by the 2-year yield rise. We
see a significant inversion of the US yield curve. The spread between the 2Y and
10y has fallen to minus 0.27%, such levels below zero have since the eighties
always let to a recession.

“ Turning to the UK where we see that yields have risen faster and stronger than
in the US due to a too small rate hike of the BOE and the new UK mini-fiscal-
budget. That has triggered a selloff in government bonds and a depreciation of
the pound by more than 10% in less than a week. The BOE has announced to
temporarily buy unlimited UK Gilts (10-year government bonds) to calm down
the situation. But we fear inflation will surge due to this contradicting actions.

Source: Bloomberg, Blackfort Analytics

How far will the S&P 500 fall? At best 3400, but lower prices are in the cards
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Alternative Investments

“» The Gold price has fallen from around 1720 to below 1630 per once after
the recent strengthening of the US dollar and the rise in global
government bond yields. We expect that gold continues to trade range
bound if government bond yields keep rising.

“» Copper has been falling from around 8000 to 7350 due to recession fears.
Due to a weaker global growth outlook we expect only modest gains over
the coming months but would still see higher prices mid-term due to an
expected increase in demand triggered by the green revolution.

<+ Both oil futures have been trading with high volatility. Due to a worsening
economic outlook, we see now WTI trading below 80 USD and Brent at
86 USD per barrel. There is still a shortage of production if we exclude the
Russian oil supply but that gets neglected by market participants. As long
as risky assets keep falling and the economic news flow does not
improve, we would expect that oil prices won't significantly rise.
4
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Ford Motor Company

Bond Parameters: Company Profile:

o,
EX3

Country: USA % Ford Motor Company designs, manufactures, markets, and services a range of Ford
trucks, cars, sport utility vehicles, electrified vehicles, and Lincoln luxury vehicles
worldwide. It operates through three segments: Automotive, Mobility, and Ford Credit.

o,
EX3

Industry: Automobiles

“ Rating (Moody's): Baz / Stable “  The geographic distribution of Ford's revenues FY2021: North America - 73%; Europe -
< Coupon: 7,5% 10%; Other markets - 17%.

< Maturity: 01.08.2026 “ Ford accelerates the development and production of electric vehicles, forming two
< Indicative Bid-Ask: 104.6 - 105.5 interdependent business units for electric vehicles (Ford Model e) and internal
2 ISINISIN: US oBP. combustion vehicles (Ford Blue'). Ford plans to invest more than $30 billion in electric
5 34537 43 vehicles through 2025 and to double its production capacity to 600,000 units by the end

o
’0

Yield to Maturity: 6.01 %
Issue Size: USD 250 mln
Min amount: USD 5 000

Average Lending Value: 70% Financial Indicators:
<+ Revenues: USD 126.3 bn (12.2021); USD 115.9 bn (12.2020)

EBITDA: USD 7.3 bn (12.2021); USD 3.3 bn (12.2020)
EBITDA Margin: 1% (12.2021); -2.2% (12.2020)

Total Debt: USD 30.6 bn (12.2021); USD 36.3 bn (12.2020)
Total Debt / EBITDA: 4.2x (12.2021); 10.9x (12.2020)

of 2023.
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o
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Price Development:

o,
DX

o,
DX

i 3M  6M YTD 1Y i@ 5Y Max

o,
DX

140
+22 78%
Investment Rationale:
12 “» In September 2022 Ford has announced the electric version of its best-selling European
delivery van, that is in line with the company's strategy to sell only electric vehicles in
Europe by 2035. Though Ford does not have its own network of chargers.

o “» In August 2022 Ford confirmed plans to layoff 3,000 workers in order to reduce costs in

its pivot to electric vehicle production.

< Ford's management expects a full-year 2022 adjusted EBIT of $11.5 billion to $12.5

2 e billion, up 15% to 25% from last year, which assumes a 10%-15% growth in vehicle sales

and continued strong pricing. Costs are expected to increase to $3 billion for the year,

up by $1 billion from the previous quarter.

Jan'20  May'20  Sep'20 Jan 21 May 21 Sep '21 Jan'22  May'22  Sep'Z2 < As of FY2021, a cash position was $9.6 billion (excluding For Credit) and $16.3 billion of
marketable securities (excluding Ford's ownership interest in Rivian). The cash and
marketable securities of $25.9 billion exceeds Ford's target of at least $20 billion.

“ Ford's automotive EBITA margin is thin however set to improve aided by a favorable
pricing environment, a strong product offering, higher production volumes and lower

Source: Moody's, UBP, Cbonds, www.ford.com, Blackfort Analytics restructuring charges. Though negative free cash flow is expected in 2022 year end.
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Hilton Domestic Operating Company Inc.

Company Profile:

Bond Parameters:

o,
DX

Country: USA

Industry: Hospitality

Rating (Moody’s): Ba1 / Stable
Coupon: 4,875%

Maturity: 01.04.2027
Indicative Bid-Ask: 91.5 - 91.9
ISIN: US432891AK52

Yield to Maturity: 7.05%

Issue Size: USD 600 mln

Min amount: USD 2 000
Average Lending Value: 70%
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Price Development:
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Source: Moody's, UBP, Cbonds, www.hilton.com, Blackfort Analytics

“ Hilton Domestic Operating Company, Inc is an indirect subsidiary of Hilton Worldwide
Holdings Inc., a hospitality company, owns, leases, manages, develops, and franchises
hotels and resorts. It operates through two segments: Management and Franchise, and
Ownership.

“» The company is a leading hospitality enterprise with 7 000 managed, franchised, owned
and leased hotels, resorts and timeshare properties comprising about 1,080,000 rooms. It
is the second largest worldwide hotel chain.

“ It operates hotels under 18 brands in 122 countries: the Waldorf Astoria Hotels & Resorts,
Hilton Hotels & Resorts, LXR Hotels & Resorts, Conrad Hotels & Resorts, Canopy by Hilton
and others.

% Adjusted EBITDA breakdown by geography: US -73%, Europe - 11%, Asia Pacific - 10%,
Americas non-US - 3%, Middle East - 3%.

Financial Indicators:

<» Revenues: USD 2.37 bn (12.2021); USD 1.23 bn (12.2020)
EBITDA: USD 1.4 bn (12.2021); USD 274 mln (12.2020)
EBITDA Margin: 53.2% (12.2021); 10.7% (12.2020)

Total Debt: USD 9.8 bn (12.2021); USD 11.78 bn (12.2020)
Total Debt / EBITDA: 7x (12.2021); 43x (12.2020)

o
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Investment Rationale:

“ In the 2Q 2022 the company opened 91 new hotels contributing to 14,400 additional
rooms, which is 5% higher than in 2021. Approximately 60% of hotel rooms in pipeline are
located outside the US which generates higher revenue per available room given normal
business environment than in the US.

“ As of the end of 2Q2022 the available credit lines amounted to USD 1.69 bn with USD 60
mln of outstanding letters of credit. Total cash and cash equivalents constituted USD 1.25
bn, including USD 79 mln of restricted cash and cash equivalents.

“ During the 2Q2022, Hilton repurchased 3.6 mln shares of its common stock for USD 480
mln and an average price per share of USD 133.32. The amount remaining under Hilton's
stock repurchase program is USD 1.5 bn.

“» The company have not returned yet to its pre-pandemic earnings level, despite the high
demand for leisure activity in summer 2022, there is still a lack of confident that there will
be a significant number of business trips and corporate campaigns
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USA markets

Nvidia Corporation

Equity Parameters:

g

*+ Risk Country: USA

Industry: Semiconductors

Rating: A2 / Stable

Price / book: 13.06

Earnings per Share: USD 3.58

Dividend Yield: 0.13%

Enterprise Value: USD 311.65 bn
Indicative Price (23.09.2022). USD 125.16
Consensus Price Upside Potential: 63%
< Average Lending Value: 70%

*
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Price Development:
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Source: Moody's, UBP, Bloomberg, www.nvidia.com, Blackfort Analytics

Company Profile:

“» NVIDIA Corporation is a fabless semiconductor manufacturer concentrated on accelerated
computing. It provides graphics, and compute and networking solutions in the United States,
Taiwan, China, and internationally.

“» The company sells GeForce graphics products to the gaming and personal computer market,
RTX and Quadro graphics products to the professional visualization market, HGX, DRIVE
products to the automotive market and DGX and EGX computing platforms to the data center
market.

“» The company was incorporated in 1993 in Santa Clara, California. As of 1H2022 it has 22 500
employees and operates in more than 50 counties.

“» The company has 3 million developers and over 7 500 granted and pending patent applications
worldwide.

“» As of 1H2022 revenue comes from gaming - 46%, data center - 51%, 8% - professional
visualization, 2% -automotive, 4% - OEM and others.

Financial Indicators:

g

Revenues: USD 29.74 bn (06.2022); USD 26.9 bn (01.2022); USD 16.7 bn (01.2021)
EBITDA: USD 11.35 bn (06.2022); USD 12.2 bn (01.2022); USD 6.7 bn (01.2021)
EBITDA Margin: 38.2% (06.2022); 45.2% (01.2022); 40% (01.2021)

Total Debt: USD 11.84 bn (06. 2022); USD 12.08 bn (01.2022); USD 8 bn (01.2021)
Total Debt / EBITDA: 1x (06. 2022); 1x (01.2021); 1.2X (01.2021)

o, o, o,
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o
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Investment Rationale:

“ Sales of data center products to North America hyperscale and cloud computing customers
increased g/q, however, were corrected by lower sales to China. The management is positive
to revenue growth due to a strong demand for high-speed ethernet adapters and design win
momentum toward next-gen adapters, including the ConnectX-6 and ConnectX-7.

“ There was 33% drop in revenue from gaming due to a sudden slowdown in consumer demand
and correcting channel inventory. 20 million members are registered in GeForce Now, there is
in total 1 350 games.

% As of 1H2022 a cash flow from operations amounted to USD 1.27 bn, which is lower by 53% than
in 1H2021 (USD 2.68 bn). The company invested over USD6 bn in R&D and USD 447 mil in capex.

< As of 1H2022, the company had cash and short-term investments of about $17 billion. However,
no committed credit lines from the banks. The company has an unutilised $575 million
commercial paper program. -
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forward-looking statements based thereon. This document is expressly not intended for persons who, due to their nationality or
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without the written permission of BF.
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Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. This
document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its knowledge and
belief. Although information and data contained in this document originate from sources that are deemed to be reliable, no
guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for losses that might
occur through the use of this information. The BR does not purport to contain all of the information that may be required to
evaluate all of the factors that would be relevant to a recipient considering entering into any transaction and any recipient hereof
should conduct its own investigation and analysis. In addition, the BR includes certain projections and forward-looking statements.
Such projections and forward-looking statements are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are beyond the control. Accordingly, there can be no assurance that such projections and forward-
looking statements will be realised. The actual results may vary from the anticipated results and such variations may be material.
No representations or warranties are made as to the accuracy or reasonableness of such assumptions or the projections or
forward-looking statements based thereon. This document is expressly not intended for persons who, due to their nationality or
place of residence, are not permitted access to such information under local law. It may not be reproduced either in part or in full
without the written permission of BF.

Source: Bloomberg, UBP, Blackfort Analytics
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We appreciate your interest.

Full scope of information is available for our clients.

Disclaimer

These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. This
document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its knowledge and
belief. Although information and data contained in this document originate from sources that are deemed to be reliable, no
guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for losses that might
occur through the use of this information. The BR does not purport to contain all of the information that may be required to
evaluate all of the factors that would be relevant to a recipient considering entering into any transaction and any recipient hereof
should conduct its own investigation and analysis. In addition, the BR includes certain projections and forward-looking statements.
Such projections and forward-looking statements are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are beyond the control. Accordingly, there can be no assurance that such projections and forward-
looking statements will be realised. The actual results may vary from the anticipated results and such variations may be material.
No representations or warranties are made as to the accuracy or reasonableness of such assumptions or the projections or
forward-looking statements based thereon. This document is expressly not intended for persons who, due to their nationality or
place of residence, are not permitted access to such information under local law. It may not be reproduced either in part or in full
without the written permission of BF.
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Disclaimer

These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. This
document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its knowledge and
belief. Although information and data contained in this document originate from sources that are deemed to be reliable, no
guarantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for losses that might
occur through the use of this information. The BR does not purport to contain all of the information that may be required to
evaluate all of the factors that would be relevant to a recipient considering entering into any transaction and any recipient hereof
should conduct its own investigation and analysis. In addition, the BR includes certain projections and forward-looking statements.
Such projections and forward-looking statements are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are beyond the control. Accordingly, there can be no assurance that such projections and forward-
looking statements will be realised. The actual results may vary from the anticipated results and such variations may be material.
No representations or warranties are made as to the accuracy or reasonableness of such assumptions or the projections or
forward-looking statements based thereon. This document is expressly not intended for persons who, due to their nationality or
place of residence, are not permitted access to such information under local law. It may not be reproduced either in part or in full
without the written permission of BF.
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rresen=] These Bond Recommendations (hereafter «BR») are provided for information purposes only and for the use by the recipient. This

Lonza Grou

nesiesa | document was produced by Blackfort Capital AG (hereafter «BF») with the greatest of care and to the best of its knowledge and

Roche ol Delief. Although information and data contained in this document originate from sources that are deemed to be reliable, no

Shanghai F

unieverpl] QUArantee is offered regarding the accuracy or completeness. Therefore, BF does not accept any liability for losses that might
AlianzSE § gccur through the use of this information. The BR does not purport to contain all of the information that may be required to

Zurich Insu

rarmersed €Valuate all of the factors that would be relevant to a recipient considering entering into any transaction and any recipient hereof
Simon Prog

vonoviase] Should conduct its own investigation and analysis. In addition, the BR includes certain projections and forward-looking statements.
adidssAG } Such projections and forward-looking statements are subject to significant business, economic and competitive uncertainties and

Volkswagel

LVMH Mos contingencies, many of which are beyond the control. Accordingly, there can be no assurance that such projections and forward-

maustriaay 100KING statements will be realised. The actual results may vary from the anticipated results and such variations may be material.
selPlc 1 No representations or warranties are made as to the accuracy or reasonableness of such assumptions or the projections or

Eni SpA
Eauinor AS forward-looking statements based thereon. This document is expressly not intended for persons who, due to their nationality or

Samsung E

sapse | place of residence, are not permitted access to such information under local law. It may not be reproduced either in part or in full
Zoom Vide} yithout the written permission of BF.

Vodafone
thyssenkru
Rio Tinto P/

BHP Group|
Bayerische
Mercedes-|
Zalando SE Consditier, Cycncar UCUUUZALLLILL TUR 15565 1552 55.00 17270 50.55 Ulho o 5007
Airbus SE Industrial NL0000235190 EUR 89.04 89.04 120.40 16.30 13.84 3.51 -19.64 - 60.01
Siemens AG Industrial DE0007236101 EUR 97.16 93.74 157.96 33.30 11.26 1.55 4.12 -34.56 -:l 49.71
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https://www.youtube.com/channel/UCpMNIZk0rAmG-mFvaRdqlVQ/
https://www.facebook.com/pg/Blackfort-Capital-AG-103236724627271/posts/?ref=page_internal
https://www.linkedin.com/company/28940168/
http://www.blackfort.ch/
https://wa.me/41795850084
https://t.me/drbickelknowsbest

This document has been issued by Blackfort Capital or its affiliates and / or associates (hereinafter "Blackfort") for informational purposes
only and should not be construed under any circumstances as an offer to sell or a solicitation for any offer to buy any securities or other
financial instruments. This document is not an invitation to provide any services, advertising, or an offer to conclude any deals or
agreements. All materials are intended for use in this document, are indicative and intended for your use only. This document does not
address investment goals, financial situation, or individual needs. The provision of information in this document is not based on your
circumstances. This is not investment advice and Blackfort does not make any recommendation regarding any products or transactions
referred to in this document, nor is it a preliminary determination of the risks (directly or indirectly) associated with any product or
transaction described herein.

Blackfort and / or related parties may take a position, participate in the market and / or transact in any of the investments or related
activities mentioned here and provide financial services to issuers of any other person mentioned here. The information contained in this
document is based on materials and sources that we refer to as reliable, however Blackfort makes no representations or explicit implied
obligations regarding the accuracy, completeness or reliability of the information contained in this document. Any prices or levels indicated
in this document are presented only as preliminary and indicative data, unless preliminary data or offers are indicated. Opinions expressed
as of the date of publication in this material. Any opinions expressed are subject to change without notice and Blackfort is under no
obligation to update the information contained herein. Neither Blackfort nor its agents, representatives, agents, or employees shall be liable
in any way for any consequential loss or damage arising out of any use of this document.

Factual statements, statistics, information about actual and perceived issues presented in this document, opinions expressed, and
predictions or statements regarding various issues mentioned in this document do not necessarily represent an assessment or
interpretation of Blackfort's information. You should not treat the content of this document as advice on legal, tax, or investment issues. You
must determine how you should rely on any data, statements or opinions contained in this document, and Blackfort is not responsible for
them. It is recommended that you conduct your own due diligence.

© Blackfort Capital AG. All Rights reserved.
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